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SUBJECT: ENERGY: US COAL EXPORTS TO THE EC 
REE: EC BRUSSELS 2395 

1. IN THE DISCUSSION OE ENERGY DURING THE US/EC CONSULTATIONS 
ON JUNE 6, THE EC COMMISSION'S DIRECTOR GENERAL FOR ENERGY, 
FERNAND SPAAK, MENTIONED RECENT DIFFICULTIES THAT HAD BERN 
ENCOUNTERED REGARDING IMPORTS OF COKING COAL INTO THE 
COMMUNITY EROM THE US. WHEN QUESTIONED REGARDING THESE 
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DIFEICULTIES, SPAAK SAID THAT COAL PRICES HAD RISEN 70 PERCENT 
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IN RECENT MONTHS AND IN THIS SITUATION SOME US COAL EXPORTERS 
HAD NOT RESPECTED THE TERMS OF THEIR LONG-TERM CONTRACTS 
AND HAD CHARGED COMMUNITY IMPORTERS PRICES WHICH FAR 
EXCEEDED INCREASES AT, I .OWED IN THEIR CONTRACTS. THE COMMUNITY 
IMPORTERS HAD HAD NO CHOICE BUT TO PAY THE HIGHER PRICES 
BECAUSE OF THE TIGHT MARKET SITUATION. SPAAK ALSO ALLEGED 
THAT SOME CONTRACTS WERE NOT RESPECTED IN TERMS OE THE 
QUANTITIES WHICH WERE TO BE DELIVERED; AT TIMES EXPORTERS 
REEERRED TO OVERRIDING DEMANDS TO MEET CONTRACTS WITH THE 
US GOVERNMENT AS THE REASON FOR THEIR INABILITY TO MEET 
THE TERMS OE THEIR CONTRACTS. IN THIS SITUATION COMMUNITY 
EXPORTERS WERE OFTEN EORCED TO RESORT TO SPOT CONTRACTS 
AT UP TO DOUBLE THE EXPECTED PRICES. SPAAK SAID HE HAD 
BREN INEORMED THAT THIS SITUATION WAS PARTLY THE RESULT 
OF FREEING US COAL FROM DOMESTIC PRICE CONTROLS AS OE 
MARCH 27. 

2. IN THE PLENARY DISCUSSION OE THIS SUBJECT ON JUNE 7, 
AMBASSADOR F.BF.RT F, REPORTED THAT THE COST OE LIVING COUNCIL 
ARRANGEMENTS FOR COAL WILL EXPIRE ON JUNE 30. THE 
COMMISSION EXPRESSED ITS PLEASURE AT THE INFORMATION PRO- 
VIDED BY AMBASSADOR EBERLE, WHICH THEY HOPED MEANT THE 
PROBLEM WOULD BE RESOLVED IN A FEW WEEKS. GREENWALD 
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